For Churches which PROVIDE Parsonage


CLERGY COMPENSATION AGREEMENT

This Clergy Compensation Agreement is made this         th day of                                , 20      , by

and between The                                                   United Methodist Church (the "Church") and the Rev.                                 , an ordained clergy member of the Northern Illinois Conference appointed to serve the Church (the "Pastor").

The Pastor is a duly ordained member of the Conference, and as such is a "minister of the gospel" within the meaning of Section 107 of the Internal Revenue Code of 1986 and the Regulations thereunder.

Whereas, the Church provides the Pastor with rent-free use of its parsonage as partial compensation for services which she/he renders to the Church in the exercise of her/his ministry;

Whereas, the Church also desires to pay its pastor for expenses which she/he may incur in furnishing/maintaining the parsonage;

Whereas, Section 107 of the Internal Revenue Code allows a clergy person to exclude from her/his gross income for federal income tax purposes both the fair market rental value of the parsonage and any designated housing allowance;

Therefore be it resolved that the Pastor shall be permitted to live in the parsonage located at                                           Street as partial compensation for rendering services to the Church, and that no rent or other fee shall be payable by the Pastor for use occupancy and use;

Be it further resolved that the annual compensation paid to the Pastor for the next fiscal year shall be $                , of which $                   is hereby designated as a housing allowance pursuant to Section 107 of the Internal Revenue Code.

All amounts paid to the Pastor as and for a housing allowance, along with the fair market rental value of the parsonage, shall be excluded from the Pastor's taxable compensation for such year for purposes of reporting the Pastor's income for federal and state income tax reporting purposes by the Church.  However, the full amount of housing allowance, if any, along with the fair market rental value of the parsonage should be included in determining the Pastor's self-employment tax liability (ie: Social Security tax).

The Pastor recognizes that the Pastor must either account for expenditures equal to the amount of the Pastor's housing allowance, or add any excess of the allowance over such expenditures to the Pastor's income on the Pastor's federal and state income tax returns.

Signed as of the date first written above.

The                                                                        


The Pastor
The United Methodist Church
By                                                                           

                                                         









_____________________________

                                                                                
                         Pastor

                               Treasurer

       At the Direction of the Charge Conference
For Churches which DO NOT PROVIDE Parsonage

CLERGY COMPENSATION AGREEMENT
This Clergy Compensation Agreement is made this         th day of                                , 20      , by

and between The                                                   United Methodist Church (the "Church") and the Rev.                                 , an ordained clergy member of the Northern Illinois Conference appointed to serve the Church (the "Pastor").

The Pastor is a duly ordained member of the Conference, and as such is a "minister of the gospel" within the meaning of Section 107 of the Internal Revenue Code of 1986 and the Regulations thereunder.

Whereas, the Church does not provide the Pastor with a parsonage in the exercise of her/his ministry;

Whereas, the Church desires to pay its pastor for expenses which she/he may incur in purchasing or renting, as well as furnishing and maintaining a home;

Whereas, Section 107 of the Internal Revenue Code allows a clergy person to exclude from her/his gross income a designated housing allowance to defray the expense incurred by the pastor to rent or purchase a home, as well as to furnish, equip, and maintain the same;

Therefore be it resolved that the annual compensation paid to the Pastor for the next fiscal year shall be $                , of which $                   is hereby designated as a housing allowance pursuant to Section 107 of the Internal Revenue Code.

All amounts paid to the Pastor as and for a housing allowance shall be excluded from the Pastor's taxable compensation for such year for purposes of reporting the Pastor's income for federal and state income tax reporting purposes by the Church.  However, the full amount of this housing allowance should be included in determining the Pastor's self-employment tax liability (ie: Social Security tax).

The Pastor recognizes that the Pastor must either account for expenditures equal to the amount of the Pastor's housing allowance, or add any excess of the allowance over such expenditures to the Pastor's income on the Pastor's federal and state income tax returns.

Signed as of the date first written above.

The                                                                        


The Pastor
The United Methodist Church
By                                                                           

                                                         









_____________________________

                                                                                
                         Pastor

                              Treasurer

       At the Direction of the Charge Conference
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